
Acct 284  Chapter 1 Review 

Supplemental Instruction 
 

1. Fill in the following equations. 

Balance Sheet Equation __________ + __________ = __________ 

  

Stmt. Of Retained Earnings __________ + __________- __________ = __________ 

 

Income Statement  __________ + __________ = __________ 

 

2. Indicate whether the account is an Asset (A), Liability (L), Stockholder’s Equity (SE), 

Revenue (R), or an Expense (E). If applicable, write the abbreviation of the account. 

 

1. ________ Marketing, Selling, & Advertising 15. ________ Interest Revenue 

 

2. ________ Cash and Cash Equivalents  16. ________ Buildings 

 

3. ________ Retained Earnings    17. ________ Accounts Receivable 

 

4. ________ Rent Revenue    18. ________ Supplies 

 

5. ________ Inventory     19. ________ Contributed Capital 

 

6. ________ Prepaid Rent    20. ________ Securities 

 

7. ________ Income Taxes Payable   21. ________ Interest Expense 

 

8. ________ Cost of Goods Sold   22. ________ Utilities 

 

9. ________ General and Administrative  23. ________ Sales 

 

10. ________ Accounts Payable    24. ________ Salaries to be paid 

 

11. ________ Dividend Revenue    25. ________ Supplies used up 

 

12. ________ Property, Plant, and Equipment  26. ________ Land 

 

13. ________ Investments    27. ________ Dividends Payable 

 

14. ________ Net Sales     28. ________ Common Stock 
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3. If the company is in its first year of business, given the following information solve for 

Revenues. 

Assets   12,000 

Liabilities    8,000 

Contributed Capital   1,500 

Dividends    5,000 

Expenses    6,000 

Show your work below: 

 

 

 

 

 

 

 

4. If given the following information, what are liabilities for 2017? 

Assets   48,065 

Contributed Capital 18,497 

Ending RE (2016) 10,572 

Dividends    8,000 

Revenue  84,079 

Expenses  60,094 

Show your work below: 
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5. Lightworks just ended their first year of business. Their reported net income was $600,000 

and they paid $100,000 in dividends. They also had assets of $800,000 and liabilities of 

$200,000.  

a. What is the retained earnings balance at the end of the year? 

 

 

 

b. Assuming they earned a net income of $800,000 in their second year of business and 

pay no dividends, what is the retained earnings balance at the end of year two? 

 

 

 

 

6. Jimmy John’s provided the following information about its balance sheet: based on the 

information provided, how much are Jimmy John’s liabilities? 

Cash $100 AR $500 SE $700 AP $200 Bank Loans $1,000 

 

 

 

7. At the end of an accounting period, a company’s total assets equaled $576,000 and liabilities 

are $245,000. How much was the company’s stockholder’s equity? 

 

 

 

8. In 2018, Walmart sold 60 lamps for $10 each. Each lamp costed $5 to purchase from their 

manufacturer. Additionally, Walmart sold 80 lightbulbs that costed $320 for $8 each. Other 

revenues totaled $600,000 and expenses totaled $200,000. Assets were $500,000 and 

liabilities were $100,000. What was Walmart’s net income for 2018? 
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Multiple Choice: 

9. Which of the following would not be included on the balance sheet? 

a. Accounts Receivable 

b. Accounts Payable 

c. Sales 

d. Cash 

 

10.  Acct 284 focuses on which type of decision makers? 

a. External 

b. Internal 

c. Management 

d. Executives 

 

11. Which statement reports on the financial position of an accounting entity at a point in time? 

a. Balance Sheet 

b. Income Statement 

c. Statement of Cash Flows 

d. Statement of Retained Earnings 

 

12. Which of the following is NOT part of the purpose/content of the Income Statement? 

a. Reports revenues less expenses for the accounting period 

b. Shows the “bottom line” (aka net earnings) 

c. Reports on how the distribution of dividends affects the financial position 

d. Also called the statement of operations/earnings 

 

13. Which of the following is NOT an SG&A cost? 

a. Interest Expense 

b. Cost of goods sold 

c. Salaries and Wages Expense 

d. Insurance Expense 

 

14. The term “unused” usually refers to what type of account? 

a. Asset 

b. Liability 

c. Stockholder’s Equity 

d. Expense 

 

15. The term “used up” usually refers to what type of account? 

a. Asset 

b. Liability 

c. Stockholder’s Equity 

d. Expense 


